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NYC Real Estate Roars into February

Predictions for the Year of the Tiger are going wild as demand in NYC’s
luxury and ultra-luxury real estate markets  reaches record-breaking levels!
Right alongside it, rental rates for these spaces continue to surpass pre-
pandemic levels as vacancy numbers hit their lowest since mid-2019. We
think this is a hopeful start to the 1st quarter, and a sign that the Tiger may
just give NYC the resilience, hope, and strength it needs to chase off those
Omicron doubts.

Sellers: A Year of Prosperity
Buyers want in before the Federal Reserve’s proposed interest rate hikes, and
with an inventory shortage looming, the spring market is set to take off earlier
than usual. Supply is down 30% from a year ago while demand is up 150%.
Bidding wars, off-market transactions, and a leveling-off of price appreciation
can be expected as rates begin their inevitable climb. Some interesting facts:

In the last week of January, 29 contracts worth $4 million and up were
signed in Manhattan, according to the weekly Olshan report. This is the
borough’s strongest January in 16 years.
January marked one of the biggest real estate flips in NYC history when
a 220 Central Park South penthouse sold for almost $190 million.

https://www.mansionglobal.com/articles/manhattan-luxury-real-estate-deals-boomed-in-january-01643653070
https://www.nytimes.com/2022/01/13/realestate/new-york-city-rental-market.html
https://www-forbes-com.cdn.ampproject.org/c/s/www.forbes.com/sites/fredpeters/2022/01/03/new-york-real-estates-q4-2021-and-going-into-2022-can-supply-meet-demand/amp/
https://olshan.com/marketreport.php
https://nypost.com/2022/01/13/billionaire-daniel-och-flips-220-cps-sky-palace-for-190m/
https://www.nytimes.com/2022/01/31/business/media/new-york-times-wordle.html
https://www.goodhousekeeping.com/holidays/a38901386/why-is-black-history-month-in-february/
https://www.timeout.com/newyork/valentines-day
https://www.timeout.com/newyork/chinese-new-year
https://jessicalevineteam.elliman.com/sales/detail/527-l-551-17_21581175/70-charlton-st-hudson-square-new-york-ny-10014
https://jessicalevineteam.elliman.com


The median price for a U.S. home is up almost 20% from a year ago.

Rentals: A Year of Resurgence
What goes down must come up. And stay up, apparently. Manhattan’s net
effective median rental rate hit $3,392  in December 2021, up 21% from the
previous year and higher than pre-Covid rates. Not only that, but the number
of apartments with concessions dropped from over 50% in December 2020 to
around 26% in December 2021—a clear indicator that demand is surging
while inventory drops.

Interest Rates and Inflation: A Year of Rising
We can expect U.S. mortgage costs to rise in 2022 as the Federal Reserve
sticks to its plan to raise rates and target inflation. February interest rates have
edged past 2021 levels already as the economy improves, with the 30-year
rate at 3.7% and projected to reach 4% by the end of the 4th quarter. Along
with these rises, price appreciation is likely to slow down as borrowing
becomes more expensive.

NYC Life: A Year of Renewal
The Year of the Tiger certainly brings us a spirit of renewal, and despite the
recent Omicron surge, New York is showing its strength with 75% of the
population vaccinated and the city’s Covid rates down 80% since early
January. Overall, the city’s economic recovery is reported to be three-quarters
of the way back to where it was prior to the pandemic shutdowns of March
2020. All the more reason to celebrate this month as we wait anxiously for
spring!

*check out the underlined words for helpful links and references.

The Market at a Glance

https://www.nytimes.com/2022/01/20/upshot/home-prices-surging.html
https://www.crainsnewyork.com/residential-real-estate/manhattan-apartments-surpass-pre-covid-rents-first-time
https://www.curbed.com/2022/01/luxury-rental-shortage-low-inventory-nyc.html
https://www.reuters.com/business/finance/inflation-fighting-fed-likely-flag-march-interest-rate-hike-2022-01-26/
https://www.cnet.com/personal-finance/mortgages/current-mortgage-interest-rates-on-feb-2-2022-rates-increase/
https://amp.usatoday.com/amp/9246629002?fbclid=IwAR0_sZz2LQS2Nb3klze-DqS8Ic9Liu-wEqrX-m-MUOOyUi4eqQYKp5mdOCw
https://www1.nyc.gov/office-of-the-mayor/news/050-22/mayor-adams-covid-19-cases-down-vaccinations-up-antiviral-medications-available-for#/0
https://www.investopedia.com/new-york-city-nyc-economic-recovery-index-5072042


Fun Reads
Here are a few fun articles worth sharing.

Wordle Anyone?

Have you been seeing green and yellow squares
popping up all over? Have you joined the Wordle
craze? This addicting word game that started out as a
gift, was recently acquired by the New York Times! If
you haven't joined in, what are you waiting for?

By Marc Tracy, The New York Times

History of Black History Month

Have you ever wondered why Black History Month
falls in February? Good Housekeeping interviewed two

scholars to discover some unknown facts about Black
History Month.

By Chanté Griffin, Good Housekeeping

Happening Around NYC

Love Is In the Air

TimeOut New York has put together a great list of things
to do for Valentine's Day in NYC! If you're trying to
figure out what to do on this special day, check out this
list for a ton of great options! More information
available here.

It's the Year of the Tiger!

It's officially the Year of the Tiger and there are a ton of
great ways to celebrate the Lunar New Year in NYC.
Make sure and check out this list that TimeOut New

https://www.nytimes.com/2022/01/31/business/media/new-york-times-wordle.html
https://www.nytimes.com/2022/01/31/business/media/new-york-times-wordle.html
https://www.nytimes.com/2021/12/11/realestate/holiday-tipping-homeowners.html
https://www.goodhousekeeping.com/holidays/a38901386/why-is-black-history-month-in-february/
https://www.goodhousekeeping.com/holidays/a38901386/why-is-black-history-month-in-february/
https://www.timeout.com/newyork/valentines-day
https://www.timeout.com/newyork/valentines-day
https://www.timeout.com/newyork/chinese-new-year


York created for ways to celebrate between now and
February 15. Click here for more information.

Featured Listing

70 Charlton Street, 2B

Just listed! This spacious 1 bed, 1 bath resale is being
offered as an investment opportunity (can be sold with
renter in place) or vacant for immediate occupancy. 70
Charlton is a brand new Extell development in the heart
of exciting West Soho. This spacious, sun flooded
courtyard facing unit, offers 828 square feet with an
open kitchen and room for separate living/dining. Click
here for more information.

We are always looking to partner with other realtors and currently have partnerships globally and internationally!
For more information, email us.

Check Out All Our Current Listings

https://www.timeout.com/newyork/chinese-new-year
https://jessicalevineteam.elliman.com/sales/detail/527-l-551-17_21581175/70-charlton-st-hudson-square-new-york-ny-10014
https://jessicalevineteam.elliman.com/sales/detail/527-l-551-17_21581175/70-charlton-st-hudson-square-new-york-ny-10014
mailto:jlevine@elliman.com
https://jessicalevineteam.elliman.com

